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1. Introduction.

The evolution of world business shows that capitalist movements have accelerated in
economic trends over the years. As a result, the concepts of investment, diversification, shares,
dividends have entered the business environment. A business culture is one in which there is
mutual mobilization of equity, in which there are many rules of the game, expected risks, and
market competition. If we look at the economic performance of developed countries, it falls at the
expense of large companies. We may have a question, how can 4/1 of the world belong to big
companies. The answer is simple, in the proper management of business culture, in the worldview.
In business, the most important thing is not always to make a profit, but also to fight for the
company’s own brand. Today, modern marketing methods are widely used to enter the market,
which serves as a mechanism for business development and finding a position in the market. In
the analysis of our article, you will see that the annual capitalization of the largest companies is
very high, even much higher than the GDP of some developing countries. This, in turn, has a
positive impact on the social health of the country.

2. Literature review.

In the Western economic literature, financial markets are referred to as a set of market
institutions that direct the flow of money from the accumulator to the borrower [1]. Frederick
Mishkin refers to markets that serve to transfer money from people with surplus funds to those in
short supply [2]. Definitions, a financial market is a market in which redistribution of temporarily
vacant funds through financial intermediaries is based on the use of financial instruments.

Interpretation of “investment potential” as a set of investment resources, consisting of part
of the accumulated capital, expressed in the form of investment demand in the investment market,
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which has the potential to become a real investment demand that meets the material, financial and
intellectual needs of capital reproduction reaches [3].

The role of foreign investment in ensuring the competitiveness of national enterprises, the
opportunities and conditions for the formation of an effective competitive environment for sectors
of the economy have been studied by many economists. In particular, the researches of foreign
economists C. Dilek and K. Hakan are of special importance in this regard. According to
researchers, foreign investment in innovation in industrial enterprises is an effective mechanism
to overcome the problematic processes associated with increasing labor productivity, saving
financial, labor and material resources and improving the quality of products and services [4].

The attractiveness of the investment climate, the economic development of each region
depends on the potential of capital and labor resources, the level of their use. It is generally
accepted that the economic potential of a region and its potential is determined by the production
of vital goods through the efficient use of all the complex resources available there [5].

Capital market participants, investors and intermediaries can be distinguished as
participants of the financial market. In this case, the obvious borrowers are essentially borrowers.
Investors place their capital through intermediaries [6].

The activity of corporations can be understood as a large business, an arsenal that drives the
flow of investment [7].

3. Analysis and discussion of results.

The issue of increasing business efficiency (profitability) is one of the most important issues
in today’s economic environment. Increasing business efficiency, in turn, will play an important
role in ensuring the financial stability of the state, as well as gaining a strong foothold in the global
market in the face of fierce competition. Attracting cheap capital and efficient placement of capital
on the other hand is one of the important factors. The mechanism of functioning of the financial
market will help to solve both tasks in a positive way. It is the financial market that is the main
driving force of the economy puts.

In economic sciences and in various aspects of practical activity, it was found that there is a
meaning of investments and their specific characteristics. Investments in the economy consist of
expenses for new equipment and technologies in production and service provision, as well as for
the increase of material and intangible reserves, and can appear as a part of total expenses.

59| Page




The Peerian Journal

Open Access | Peer Reviewed

Volume 19, June, 2023. ISSN (E): 2788-0303
Website: www.peerianjournal.com Email: editor@peerianjournal.com

Types of investments by classification symbols
LA '_L

According to the

—D—
According to the

According to the according to the According to the

placement object nature of the period territorial form of
participation designation ownership
& © Q4
' - - © QO W A
Straight away Portfolio long short = L]
directly indirectly external internal public private foreign  mixed

Fig. 1. Classification of investments according to the classification symbol [ 8]

Investments are a part of the gross domestic product that is not consumed in a specified
period and helps to ensure the increase of capital investments in the economy that will be
consumed in the future. In the theory of production and macroeconomics, investments are the
process of creating, forming and increasing existing capital.

The methods of logical thinking, induction and deduction, systematic analysis, statistical
analysis were widely used in the research process. Scientific proposals and practical
recommendations for improving the processes related to the role of foreign investment in ensuring
the competitiveness of enterprises through the methods of induction and deduction, systematic
analysis have been formed.

In the picture above we can see the professional participant in the financial market. In it,
investors - invest capital in the market and expect it to grow, studied market risk before investing.
Capital borrowers can be banks, private enterprises, which develop their business in part due to
debt. Financial service providers are institutional investors who benefit from managing your
investments.

Investment companies are intermediaries in ensuring the level of liquidity in the money
market. This is because they form an investment fund mainly from the funds of individual
investors and invest in securities approved by the company’s manager. If an individual investor
wants to get his money back, the investment fund will return his money to that investor. Therefore,
a secondary market is not required for money market instruments. In addition, investment
companies spend most of their money on money market instruments, given the potential for high-
yield investment projects.

Capital market participants, investors and intermediaries can be distinguished as
participants of the financial market. In this case, the obvious borrowers are essentially borrowers.
Investors place their capital through intermediaries (Figure 2).
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Fig. 2. The three largest segments of financial market participants [9]

According to M.G Baronova, “sovereign wealth fund is a special fund of funds used by the
state to implement the basic constitutional rights of citizens, to implement socially important,
knowledge-based and cost-effective investment projects and to finance the budget deficit [10].
From this we can see that an attempt has been made to reveal more about the stabilizing nature of
sovereign wealth funds.

Share of small business and private entrepreneurship (in % to the total volume)
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Fig. 3. Share of small business and private entrepreneurship [11]

Capital investments mainly refer to investments aimed at material production, creation and
re-creation of fixed assets and development of other forms of material production. Financial
investments are the most popular type of investment today, and this type of investment activity is
mainly carried out in the stock market. In this case, financial investments mean placing the means
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of the investor in shares, bonds, promissory notes, bonds and other securities, in a word, in
financial assets, in order to obtain income and increase the capital.

Financial investments are of a speculative nature or aimed at long-term investment of
capital. Among the investments listed above, social investments are of special importance. It is
known that the role of foreign direct investments in the stabilization of the economy of our country
is incomparable. At this point, we can see the countries with the highest share in the volume of
foreign investment absorbed in Uzbekistan.
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Fig. 4. The share of foreign countries in the volume of foreign investments in
Uzbekistan (in percent) [12]

The volume of investments in fixed capital in Uzbekistan is 190 trillion. amounted to soums.
According to the data of the State Statistics Committee, the total amount of foreign investments
and loans allocated to fixed capital is 72 trillion. was recorded in the amount of soums. The figures
in the above figure prove that among the investor countries with the highest share in the total
amount of foreign investment and loans, Russia took the first place with 21 percent. We can see
this indicator in the rest of the countries, including China 19.9%, Turkey 10.4%, Germany 6.5%,
Saudi Arabia 4.6%, Italy 3%, Cyprus 2.7%, Switzerland accounts for 2.6 percent, Great Britain 2.1
percent, and the United States (United States) 1.8 percent.

According to the table above, the company with the highest capitalization is Apple, which
currently has a total capital of $ 2.6 trillion. Next in line is Saudi Arabian Oil, which has a
combined annual capital of $ 2.4 trillion. Third, the figure is directly attributable to Microsoft,
which has a combined market capitalization of $ 1.7 trillion. Turning to other metrics, Berkshire
Hathaway is now ahead of the company in terms of value per share, with the company’s share price
in the real market at $ 462,890.00. In the table above, we can see that most of the large
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corporations operate in the United States. This is a sign of a huge investment in the American

economy.

Table 1

Key indicators of the world’s largest corporations as of May 2022 [13]
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As a result of our observations, we have learned that investments in the stock market can
yield significant returns, and to manage your investment risks wisely, diversify your investment
portfolio [14].

4. Conclusion.

Corporate finance in developed countries has accelerated, which has a significant positive
impact on the country’s development. In today’s globalized world, business has become a mutually
beneficial game, and you can earn millions by properly mobilizing capital. To do this, first of all,
the business outlook must be well formed. There will be various district risks, operational
decisions, big losses in business, but it is also an art to keep your business status in balance. And to
expand your investment, go to market with a quality product, for which you will need big ideas,
tireless work and business potential. To be Elon Musk, Bill Gates, Warren Buffet, you have to think
like them, you have to be in the circles they talk to, you have to meet people they know. Money is a
relative concept but business reputation is a more important concept than money.

Over the past few years, Uzbekistan has undergone rapid economic transformation and is
increasingly seen in the international community as a symbol of openness, renewal and
determination to overcome various barriers to business and investment. The state of the
investment environment is an important process not only for the investor, but also for the
recipient of the investment [15].

Based on the scientific suggestions and recommendations given above, their deep study,
analysis and practical implementation will give results in the near future. Also, by creating a
favorable investment environment in the country, it has a positive effect on further increasing the
investment attractiveness of the state and further improving the business environment.
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